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Abstract
Purpose: The particular study relates to the understanding and the effects of recession on 

remittances of an economy. The research shed lights in reflecting upon certain researcher 

questions highlighted by the researcher. The question addresses to identify if there is any 

positive or negative effects of recession on remittances in the context of Pakistan. 

Methodology: The research is conducted through a quantitative approach in which secondary 

data of past 10 years have been discussed / analyzed and a relationship is developed between

the recession (taking GDP as proxy to recession) and remittances through a cause & effect
i

analysis study. Research question is aimed at answering while keeping in mind the two 

hypotheses created to reach to a certain conclusion.

Findings: The research highlighted that recession i.e., decline in gdp has caused an increase in 

remittances in a developing countries such as Pakistan. This could be because; immigrants have 

families in their home country which heavily rely on remittances sent to them. Another 

possibility could be that immigrants might have started using the official channels to send 

remittances.

Practical Implications: The outcome of the research might help policy makers to analyze 

remittances’ impact on poverty, inequality, education and health care. This might help in 

making Changes in the payment system relating to personal remittances impact all retail or 

small-value payments. Items in this category include new payment platforms or instruments 

(including card-based, cell phone based, or internet-based remittance instruments), prudential 

capital requirements and regulations governing access of remittance agents to clearing and 

settlement systems, and the disclosure of remittance fees. Reducing remittance fees would 

increase the disposable income of migrants, boost their incentives to send money home, and 

encourage the use of formal remittance channels.
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