
THE IMPACT OF ECONOMIC INDICATORS OF 
PAKISTAN ON FOREIGN DIRECT INVESTMENT

By
ARSALAN JAVED 

35355

A diesis presented to the Department of Management Sciences, Bahria University 
Karachi Campus, in partial fulfillment of die requirements 

of die MBA degree

SPRING, 2015

Bahria University Karachi Campus



M BA Thesis

21"' Hall-semester Progress Report & Thesis Approval 

Supervisor-Student Meeting Record

No. Date Place of 
Meeting

Topic Discussed Signature of 
Student

5
•I-^-26(5 SjpenrviSo^j

lee.
-Vo •=>« c<5\\e.cVe_cT

6 Sopeiivicml

------------------------1

*\4-

7
16,-1,-1o\S

T\v><vl^Vt s. nn<K^c ^-v-,e_<.av»v-ie*>. 

<=la.T’, g* 0»^nclul\o~i

APPROVAL FOR EXAMINATION

Candidate's Name 
Thesis Title: —

: -feiANfeb-------------————-— Registration No.

it-4 Q-f £c.cm&Y~\\c- S')64-

Oo Per^^ijn £>;vgg.f T

I hereby certify that the above candidate's thesis has been completed to my satisfaction and, to my belief, its 
standard is appropriate for submission for examination. I have also conducted plagiarism test of this thesis using
HEC prescribed software and found similarity index at---------------------that is within the permissible limit set
by the HEC for the MBA thesis. I have also found the thesis in a format recognized by the Department of 
Management Sciences.

Supervisor's Signature:__

Name: \J^ • Gt !/\aAS

Date: 3 O- C=>~- 2.Q1S

)rS Singnature Date:

i



Declaration of Authentication

I, hereby, declare that no portion of the work referred to in this thesis has been submitted in ; 
support of any application for another degree or qualification of this university or any other j 
institution of learning.

Signatures:

Name: Qrsi Date: ” O 2-0 l



Abstract

Purpose:

The aim of this research is lo file the significance of foreign direct investment (FDI) with respect to 

GDP, inflation and trade and identifying trends in the flow of foreign direct investment (FDI) in 

Pakistan. The lepoit also furnishes a complete knowledge about the steps taken in order to improve 

the flow of foieign diiecl investment in Pakistan. The report also highlights the benefits and barriers of 

foreign direct investment (FDI) in Pakistan.

Methodology:

This research study is descriptive it includes the data of 26 years collected for all the variables chosen 

for this research study. The data is also tested using the statistical tool. The long run relationship 

between the dependent and independent variables FDI, GDP, inflation and trade are determined 

through regression framework. These variables are tested in order to check their significance and their 

combined influence on the foreign direct investment (FDI).

Findings:
The results of this research study clearly indicates that inflation and trade have a significant influence 

on the level of foreign direct investment (FDI) in Pakistan while the GDP has an insignificant 

influence on the level of foreign direct investment (FDI) in the country. The results of this research 

study will be useful for the readers in order to understand the effect of GDP, inflation and trade on the 

foreign direct investment (FDI) and the importance of the flow of foreign direct investment (FDI) in 

terms of economic development of Pakistan.
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