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Abstract

Purpose:

The purpose of this research study is to document the impact of the determinants of capital structure 

firm size, leverage, liquidity and tangibility on the profitability of the selected cement companies 
listed in the Karachi stock exchange (KSE). This research study provides an intense awareness of an 

optimal capital structure for the selected cement companies of Pakistan which has a significant impact 

on their profitability.

Methodology:

This research study is explanatory and descriptive it includes the 10 years data of the five selected 

cement companies collected from their annual reports. The data is tested and the long term 

relationship between the dependent and independent variables profitability, firm size, leverage, 

liquidity and tangibility is deduced by regression analysis. The independent variables firm size, 

leverage, liquidity and tangibility are tested in order to check their impact on the dependent variable 

profitability.

Findings:

The results of this research study clearly indicates that the profitability of the cement companies is 

affected by the changes made to any of the independent variables firm size, leverage, liquidity and 

tangibility. The descriptive statistics in this research study indicates that the independent variables 

firm size, leverage, liquidity and tangibility has a significant impact on the dependent variable 

profitability of the selected cement companies tested individually.

Practical Implications:

The results of this research study will be helpful for the financial experts of the cement companies in 

order to make efficient decision with respect to the capital structure which will directly affect the 

profitability of the company. This results of this research study are also important for the investors 

they can have a detailed insight of the quantitative analysis of the company.
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