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Abstract

Purpose: In this research study the aim is designed to analyze the impact of foreign direct 

investment in the form of Chinese foreign direct investment and its result impact on the 

overall performance of the cement industry in Pakistan to understand the development in 

the cement industry of Pakistan to analyzed the growth and standardization process along 

with development to meet the growing local and international demand of the industry. 

Research Methodology: The data is collected for the period of 2000 to 2015 including 

dependent variables i.e. export performance, production capacity and effective capital 

utilization and independent variable i.e. foreign direct investment of China.

Findings of the Research: the coefficient matrix for the regression model between foreign 

direct investment in the form of Chinese foreign direct investment and log of the Export 

performance of the cement industry indicates that the elasticity of foreign direct investment 

to export performance of the cement industry of Pakistan is 0.494 and it is significant at 5 

percent level of significance i.e. sign. Value is 0.044. Similarly, the coefficient matrix for 

the regression model between foreign direct investment in the form of Chinese foreign 

direct investment and log of the production capacity of the cement industry indicates that 

the elasticity of foreign direct investment to production capacity of the cement industry of 

Pakistan is 0.458 and it is significant at 10 percent level of significance i.e. sign. Value is 

0.065. Finally, The coefficient matrix for the regression model between foreign direct 

investment in the form of Chinese foreign direct investment and effective capacity 

utilization of the cement industry indicates that the elasticity of foreign direct investment 

to effective capacity utilization of the cement industry of Pakistan is -0.455 and it is 

significant at 10 percent level of significance i.e. sign. Value is -0.455 means that industry 

has crossed, in their current operational framework the economy of scale therefore resulting 

in negative impact on the effective capital utilization.

Practical Implications: The findings of this research study are considered as a base in light 

with the findings of the previously conducted and policy recommendation are designed to 

explain the idea of foreign direct investment in the development of manufacturing industry 

as sleeted in this research cement industry of Pakistan.
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