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Abstract 

 

Working capital management (WCM) is one of the main tasks of the financial manager of the 

company and has an important role in achieving the objectives, policies and achievements of the 

company and increasing shareholders' wealth. Cash conversion cycle (CCC) is a measure of 

WCM and controlling this cycle can affect a company's profitability. The association between 

the CCC and profitability of companies listed in KSE (with emphasis on the type of industry) 

was investigated in this study. The criterion ROE was used to measure the profitability. The 

study population is companies listed in KSE in fertilizer industry used a 7 companies as a 

sample. Time period to test the hypothesis include a period of five years based on financial 

statements from 2010 to 2014. The study has one hypothesis in which the relationship between 

the CCC and profitability has been tested in separately. Regression analysis has been used to test 

the hypothesis. Overall, the results shows that there is negative relationship exist between cash 

conversion cycle and profitability of firm in fertilizer sector. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

  

 

Table of Contents 

CHAPTER 1 ................................................................................................................................... 8 

1 INTRODUCTION ....................................................................................................................... 8 

1.1   CASH CONVERSION CYCLE (CCC) ................................................................................. 9 

1.2 Working capital management (WCM) .................................................................................... 13 

1.3 Purpose of study ...................................................................................................................... 14 

1.4 Problem statement ................................................................................................................... 14 

1.5 Research objective .................................................................................................................. 15 

 Research Questions ...................................................................................................................... 15 

1.7 Significance of study............................................................................................................... 15 

1.8 Limitation of study .................................................................................................................. 16 

1.9 Scheme of study ...................................................................................................................... 17 

Chapter 2 ....................................................................................................................................... 18 

2 LITERATURE REVIEW .......................................................................................................... 18 

2.1 Theoretical framework ............................................................................................................ 39 

2.2 Hypothesis............................................................................................................................... 40 

CHAPTER 3 ................................................................................................................................. 41 

METHODOLOGY ....................................................................................................................... 41 

3 Research Design......................................................................................................................... 41 

3.1 Scope of study ......................................................................................................................... 41 

3.2 Variables ................................................................................................................................. 42 

3.3 Dependent variable ................................................................................................................. 42 

3.4 Sample and data Souce ........................................................................................................... 42 



 

 

3.5 Software use ............................................................................................................................ 43 

3.6 DESCRIPTIVE STATISTICS ................................................................................................ 43 

3.7 CORRELAION ANALYSIS .................................................................................................. 43 

3.8 REGRESSION ANALYSIS ................................................................................................... 43 

Chapter 4 ....................................................................................................................................... 45 

Result and discussion .................................................................................................................... 45 

4.1 Descriptive statistics ............................................................................................................... 45 

4.2 Regression ............................................................................................................................... 46 

4.3 CORRELATION .................................................................................................................... 48 

Chapter 5 ....................................................................................................................................... 49 

Conclusion and Recommendations ............................................................................................... 49 

5.1CONCLSION ........................................................................................................................... 49 

5.2 Recommendations ................................................................................................................... 51 

REFERNCES ................................................................................................................................ 51 

Appendix ....................................................................................................................................... 53 

 

 

  


