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 ABSTRACT
This research work aims at analyzing the impacts of banking sector reforms in Pakistan during recent years. Before the reforms one of the reasons behind slow performance of economic growth was interest rate ceiling and requirement of high reserves and restrictions in the credit allocation. This research work used quantitative research methodology and results show that the reforms have an impact on economic growth as deposits, lendings, interest rate spread and savings. According to researcher, less inflation leads to more savings and high interest rate on deposits will leads to more lendings, higher the lendings will results in more investment and more investment leads to more economic growth. 
This study further shows that with the financial sector reforms gain economic growth with the help of a sound, competitive financial sector. Researcher trying to check out the financial sector reforms have no impact on the economic growth of Pakistan i.e. null hypothesis but according to the outcomes researcher is forced to accept the alternative hypothesis i.e. financial sector reforms have an impact on the economic growth of Pakistan. Researcher will recommend that; Interest rate ceiling was one of the major factors for slow economic growth, so interest rate ceiling should be removed. Interest rate must be market oriented so that there are balanced credit ratios for the government and private sectors.
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